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Introduction

In Fiscal Year 2002 the University implemented Governmental Accounting Standards
Board (GASB) Statement No. 35, which primarily changed the presentation of its
externally audited financial statements to a busigss format. The supplemental
schedules in this publication show financial data reported in a fund group format.
However,a summary Statement of Net Positiand Statement of Revenues, Expenses
and Changes in Net Positiane presented on a GASB 35 basis, by Major Administrative
Unit (MAU) on pages 49 - 51. Thsection providea narrative explanation of the major
differences between the fund group presentation and the “GASB 35" presentation.
Additional explanation of the GASB 35 format can be found in the audited financial
staements, especially the Management’s Discussion and Analysis and the Notes to the
Financial Statements.

Balance Sheet vs. Statement of Rekition

The fund group presentation uses the title of Balance Sheet, representing that total assets
equals total liabilities plus total fund balances. The GASB 35 presentation uses the title
of Statement of Net Positipmnd arrives at a total net positionmber by subtracting

total liabilities from total assets. In either statement, fund balance, or net position,
represents the book equity of the university.

The GASB 35 statements show additional line items not reported on the fund statements.
These additional lines disaggregate certain groups of accounts in order to show assets or
liabilities in order of liquidty and to add further description. For example, Cash,
Investmentsand Interfundsas reported on the fund statements are reported on the GASB
35 statements in the following line items: Cash and cash equivalents;t&hort
investments, Restricted cashnd Longterm investments. However, there is no
difference in total assets between the fund and GASB 35 statements.

Statement of Changes in Fund Balances vs. Statement of Revenues, Expenses and
Changes in Net Position

There is a significant difference ithe purpose and basis of preparation between the
Statement of Changes in Fund Balances and the Statement of Revenues, Expenses and
Changes in NePosition (SRECNP). The fund statement shows activity by fund group



Significant differences between the Statement of Changdaund Balances and the
SRECNPinclude:

x The SRECNReports depreciation expense, whereas the Statement of Changes in
Fund Balaces reports charges for capital expenditures (e.g. equipment) in the
various fund groups, but primarily the unrestricted fund. Thezefexpenses
listed on the SRECNBo not include payments made for capitalized equipment.
Such payments are recordedtba Statement of Net Position as capital assets.

x The SCRECNReports Student Tuition and Fees and some auxiliary revenues net
of a tuition allowance. The amount of the allowance is a reclassification from the
Student Aid line item.

X In accordance ith GASB 35 guidance, the SRECNBports state appropriations
as a nonoperating revenue.



MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)

Introduction

The following discussion and analysis provides an agerof the financial position and activities of the
University of Alaska (University) for the years ende



MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)

In fiscal year 2015, the most notable change in the statement of net position regards the recognition
of a net pension liability totaling $188.9 million in accordance with GASB Statement 68. It is
important to note that the standard does not affectash flows or budget of the University, but
rather affects the timing of the recognition ohpi®n expense for external financial reporting.






MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)






MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)

Operating Expenses*
Functional Classification ($ in milions)

Instruction $ 2146 258% $ 216.3 26.5%
Student Services 52.1 6.3% 53.4 6.5% 54.6
Student aid 23.2  2.8% 24.9 3.1% 26.9
Academic Support 64.5 7.7% 64.0 7.8% 67.0
Student and Academic 354.4 42.6% 358.6 43.9% 365.8
Research 133.3 16.0% 120.8 14.8% 129.8
Public Service 46.0 5.5% 48.5 5.9% 45.6
Auxiliary Enterprises 42.3 51% 41.7 5.1% 35.7
Institutional Support 98.7 11.9% 95.5 11.7% 95.8
Operations and Maintenance 715 8.6% 67.2 8.4% 68.9
Depreciation 86.5 10.3% 83.3 10.2% 66.6
Total Operating Expenses  $832.7 100.0% 815.6

$ 217.3 26.9%

6.8%
3.3%
8.3%

45.3%

16.1%
5.6%
4.4%

11.9%
8.5%
8.2%



MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)

Operating Expenses*
Natural Classification ($ in milions)

517.062.1% $ 502.2 61.4% $ 506.4 62.8%

Compensation and benefits $
Contractual services

146.3 17.6% 143.4 17.6% 1495 18.5%

Materials 50.7 6.1% 55.1 6.9% 56.1 6.9%
Student aid 23.2 2.8% 24.9 3.1% 26.9 3.3%
Depreciation 86.5 10.4% 83.3 10.2% 66.6 8.2%
Other 9.0

Total operating expenses (excludes on-behalf paiste?ERS and TRS made by State of Alaska)
increased from $815.6 million in 2015 to $83million in 2016. Note that a non-cash $17.6
million adjustment to increase pension expense across functional categories was recorded in 2016
in connection with implementation of GASB 68 implemented in fiscal year 2015. Expenditures
related to the student and academic core misalwoyt 42.6 percent of all expenditures, showed a
$4.2 million decrease in 2016. For the sameope expenditures for research increased $12.5
million. Amounts expended for institutional agut increased $3.2 million while expenditures for

operations and maintenance of facilities increased $4.3 million as compared to 2015.



MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)

A portion of University resources applied to stadaccounts for tuition, fees, or room and board

are not reported as student aid expense, but are reported in the financial statements as a scholarship
allowance, directly offsetting student tuition afee revenue or auxiliary revenue. Scholarship
allowances totaled $17.9 million #2016 and $17.4 million in 2019n addition to the allowances,
students participate in governmental financialla@h programs. The loarare neither recorded

as revenue or expense in the financial statements, but are recorded in the Statements of Cash Flows
as direct lending receipts totaling $72.7 milliord&73.3 million in 2016rad 2015, respectively.

Fiscal Year 2015 Comparisons (Statement of Revenues, Expenses and Changes in Net Position)

Significant comments about changes between 2014 and 2015 that were noted in fiscal year 2015
Management’s Discussion and Analyaie summarized below:

The Statement of Revenues, Expenses and Chanbjes Position reflected an overall increase in
net position of 6 percent, or $103.7 million.

Gross student tuition and fee revenue totaled $145.2 million in 2015 as compared to $140.3 million
in 2014. The fall 2014 tuition rates increaseg®&6credit for undergraduate course, $12 per credit
for graduate course and $12 per credit for the-nesident surcharge. However, an overall
enrollment decline from fall 2013 to fall 2014 of approximately 3.6 percent offset the tuition rate
increases.

State of Alaska general fund appropriations continoebe the single major source of revenue for
the University, providing $383.4 million ir025, as compared to $385.9 million in 2014.

Total operating expenses increased 14 percerd0ib as compared to 1.6 percent in 2014.
Expenditures related to the student and academic core mission, about 43.8 percent of all
expenditures, showed a $7.2 million decrease in 2015. For the same period, expenditures for
research decreased $9 million, primarily a result@tépering off of available American Recovery

and Reinvestment Act funds, competitive pressures on grant monies and federal sequestration.
Amounts expended for institutional support remaisttble while expenditures for operations and
maintenance of facilities decreased $1.7 million as compared to 2014.

Capital and Debt Activities

The University continued to modernize varioiailities and build new facilities to address
emerging state needs. Net capital asset increases (excluding accumulated depreciation) totaled
$144.1 million in 2016, as compared with $4/Tillion in 2015 and $224.9 million in 2014.

These capital additions primarily comprise replacement, renovation, cootkctions and new
construction of academic and research facilities, as well as investments in equipment and
information technology. State capital appropoias for 2016 and 2015 were $3 million and $144.9
million, respectively. The 2016 appropriationas$3 million capital appropriation for deferred
maintenance. Major components of the 201rapriation included (1) $74.5 million for the new
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)

University of Alaska Fairbanks combined heat and power plant, (2) $50.6 million for the
Anchorage campus engineering building and the Fairbanks engineering building and (3) $19.3
million for numerous high-priority deferred mé&emance projects throughout the University
system. The 2014 appropriation included $30 million for deferred maintenance and $30 million
for the Anchorage and Fairbanks engineering buildings.

Construction in progress at June 30, 2018adt§209.6 million and includes the following major
projects:

A new engineering building is underway at the Fairbanks campus, to meet the engineering
workforce demands of the state and modernizelssroom instruction experience. To date, the
building has been funded by State of Alaska chpjparopriations. The construction in progress
also includes the University of Alaska Hsnks combined heat and power plant.

Debt and Capital Leases

At June 30, 2016, total debt outstanding, uahg capital leases, totaled $338.1 million. The
University traditionally issues general revergnd tax-exempt debt, and secures the repayment
via a master trust indenture with a broad pledge of university receipts.

In previous years, other bonds were issuefin@nce construction of student residences at three
campuses, the West Ridge Research Buildingjestt recreation centers, a research facility to
house the International ArTw Junaseviou( 0.kltra)7(d WeD )T-r.kltrad in



MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)

In October 2016, the University issued General Revenue Bonds 2016 Series V-1, with a par amount
of $32,845,000, an original issue premium of $5,699,409, and a 28 year term. Average annual debt
service is $2.1 million. The bonds provide funding for the construction of the University of Alaska
Fairbanks engineering facility.

In October 2016, the University issued Gen&avenue Refunding Bonds 2016 Series V-2 with a

par amount of $14,645,000, an original issue premium of $1,906,984, and a 17 year term. Average
annual debt service is $1.1 million. The borefsind General Revenlgonds 2005 Series N and

2008 Series O, except for the October 1, 2017 maturity. The economic gain from the refunding is
$1.7 million in present value and total debt segvpayments are reduced by approximately $2
million over the life of the bonds.

Capital Activities — Looking Alagl and Subsequent to Year End

The University began construction of a newntined heat and power plant on the Fairbanks
campus. The estimated cost of the plant is $248 million, with $157.5 million being funded with
debt proceeds and the remaining $90.5 milliomdied from a combination of capital and operating
appropriations. During fiscal year 2015, the Wmsity issued a general revenue bond and entered
into a loan agreement that together provides $157.5 million for the new plant. More information
about the debt is in Note 17 of tNetes to Financial Statements. Subsequent to June 30, 2016, the
University issued general revenue bond sekek to partially fund the construction of the
engineering facility in University of Alaska Fairbanks campus.

For fiscal year 2017, the University did not receive any capital appropriation from the State of
Alaska.

Other Economic and Financial Conditions

The following is a description of currently knowacts, decisions, or conditions that are expected
to have a significant effect on the financial pasitor results of operations of the University.

The fiscal year 2017 State operating appropriation to the University decreased by $25.9 million, or
7.4 percent, from Fiscal Year 2016. In respottise, University implemented a combination of
strategic revenue and expenditure actiongntntain a balanced budget and invest in new
opportunities. These actions include but are not limited to a 5 percent tuition rate increase, the
elimination of over 500 positions through attritiolon-renewal and layoffs, using fund balance to
defease debt, academic program reductions/sugpen®ff campus lease reductions, and travel
and contractual services savings. For Fiscal Y2&i7, the President began several strategic
investments and a systematic review of academic programs and administrative functions with the
goal of cost savings. Strategic investmentsiude fundraising and selopment, additional
funding to deferred maintenance and recruittneriention and degree completion efforts.

The University is currently preparing its FiscalaY018 budget, which is expected to be presented
to the Board of Regents at their meetingNovember 2016. In constructing its budget, the
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited — see accompanying accountants’ report)

University anticipates requesting an operating appropriation from the State in the amount of the
Fiscal Year 2017 appropriation plus an incrementik@d costs and critical needs. The University

is nevertheless preparing for a potential $1on to $32 million reduction in funding from the
State, representing an approximately five togercent reduction in operating appropriations, due

to the State’s challenging fiscal position. Among the means to offset such reduction in funding is
an increase in tuition and fees. The extent of any such increase is not known at the current time,
and is currently anticipated tonge from 5 to 10 percent. The Uaigity’s tuition and fees remain

low compared to other universities - approximafiéhpercent less than the average tuition and fees
charged by colleges and universities, accordinthe Western Interstate Commission for Higher
Education. By 2025, the University hopes to h&we University’s tuition closer to the Western
states’ average, adjusted to account for the incremental cost of operating in Alaska.

13



Assets
Current assets:
Cash and castggivalents
Short-term investments
Accounts receivable, net
Inventories
Other assets
Total current assets
Noncurrent assets:
Restricted cash and cagiuesalents
Notes receivable
Funds held for constructio
Endowment investments

Land Grant Trusproperty and other endowment assets

Long-term investmerst
Education Trust of Alaska investments
Capital assets, net
Total noncurrent assets
Total assets

Deferred Outflows of Resources
Deferred outflows related fgension
Deferred amount on debt refundin

Total deferred outflows of resources

Liabilities

Current liabilities:

Accountspayable and accrued panses
Accruedpayroll and annual leave
Unearned revenue andpmbsits
Long-term debt - currertortion
Capital lease oblyation - currenportion
Insurance and risk magament

Total current liabilities

Noncurrent liabilities:

Unearned revenue
Long-term delb
Capital lease obljation
Net pension liabiliy
Other noncurrent liabilities

Total noncurrent liabilities

Total liabilities

Deferred Inflows of Resources
Deferred inflows related tpension

Net Position
Net investment in gatal assets
Restricted:
Expendable
Nonexpendable
Unrestricted

2016

51,291
54,109
61,844
4,631
3,943
175,818

2,689
2,687
195,599
130,249
62,662
71,960
24,574
1,617,876
2,108,296
2,284,114

31,389
1,147
32,536

34,712
40,320
35,434
11,714
535
14,142
136,857

50,000
300,865
25,025
239,525
8,608
624,023
760,880

4,646

1,411,653

46,244
132,201
(38,979

2015

41,197
99,172
67,873
5,480
4,155
217,877

3,392

2,720
60,114
143,056
62,390
66,765
21,650
1,544,665
1,904,752
2,122,629

16,763
1,255
18,018

33,533
38,475
70,997
11,185
517
13,765
168,472

54,119
147,609
25,560
188,877
5,392
421,557
590,029

23,046

1,359,385

59,352
131,790



Assets

UNIVERSITY OF ALASKA FOUNDATION
(A Component Unit of the University of Alaska)
Statements of Financial Position
June 30, 2016 and 2015
(in thousands)



UNIVERSITY OF ALASK A
(A Component Unit of the State of Alaska)
Statements of Revenues, Expenses and Changes in Net Position
For the Years Ended June 30, 2016 and 2015
(in thousands)
2016



UNIVERSITY OF ALASKA FOUNDATION
(A Component Unit of the University of Alaska)
Statements of Activities
For the years ended June 30, 2016 and 2015
(in thousands)

Revenues, gains and other support Unrestricted

Contributions $ 132 11,246
Investment income 392 520
Net realized and unrealized investment gains (losses) (1,430) (7,648)
Other revenues - 362
Actuarial adjustment of remainder trust obligations - (64)
Gains (Losses) on disposition of other assets 3) (55)
Administrative assessments 2,378 (1,647)
Support from University of Alaska 400 -
Donor directed reclassifications (8) 239

Net assets released from restriction 15,251

17

1,704 $

26
(15)
(32)

(231)

13,082
912

(9,078)
362
(38)
(73)
699
400




2015

Temporarily Permanently
Unrestricted Restricted Restricted Total
$ 213  $ 13,705 $ 2,696 $ 16,614
403 485 - 888
(513) (2,572) - (3,085)
- 443 - 443
- 25 (6) 19
- (150) Q) (151)
2,376 (1,631) (38) 707
600 - - 600
(45) (207) 252 -
15,463 (15,463) - .
18,497 (5,365) 2,903 16,035
2,895 - - 2,895
16,451 - - 16,451
19,346 - - 19,346
(849) (5,365) 2,903 (3,311)
26,800 106,689 99,333 232,822
$ 25,951 $ 101,324 $ 102,236 $ 229,511

The accompanying notes are an integral part of the financial statements.
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UNIVERSITY OF ALASKA
(A Component Unit of the State of Alaska)
Statements of Cash Flows
For the Years Ended June 30, 2016 and 2015
(in thousands)

Reconciliation of operating loss to net cash used for

operating activities: 2016 2015
Operating loss $ (457,067) % (582,627)
Adjustments to reconcile operating loss to net cash used for
operating activities:

Depreciation expense 86,473 83,313
State on-behalf payments - pension 12,126 144,896
Real and personal property contributions - 20
Pension expense (credit) 17,621 (4,839)
Changes in assets and liabilities that provided (used) cash:
Accounts receivable, net 5,555 6,804
Other assets 212 (2,094)
Inventories 849 356
Accounts payable and accrued expenses (1,839) (6,841)
Accrued payroll 2,158 1,841
Unearned revenue, deposits from students and others (1,036) 6,116
Accrued annual leave (313) 42
Insurance and risk management 377 (174)
Net cash used for operating activities $ (334,884) $ (353,187)

Schedule of Noncash Investing, Noncapital Financing, Capital and Financing Related Activities:

For the Year Ended June 30, 2016
Increase in accounts payable for capital assets is $0.8 million.

The University received on-behalf pension payments from the State of Alaska totaling $12.1 million.

For the Year Ended June 30, 2015
Increase in accounts payable for capital assets is $2.3 million.

The University received $20,000 in donated equipment.

The University received on-behalf pension payments from the State of Alaska totaling $144.9 million.

The accompanying notes are an integral part of the financial statements.
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NOTES TO FINANCIAL STATEMENTS

June 30, 2016 and 2015

1. Organization and Summary of Significant Accounting Policies

Organization:

The University of Alaska (University) is a constitutitipyacreated corporation of the State of Alaska which is
authorized to hold title to real and personal property and to issue debt in its own name. The University is the
only public institution of higher learning in Alaska. Itdsstatewide system that consists of three universities
located in Anchorage, Fairbanks, ande&au, with each having extended Bigecolleges and sites throughout
Alaska. The system’s administrative offices are lataite the Fairbanks campus. The University is governed

by an eleven-member Board of Regents, which is appointed by the governor.

The University is a component unit of the StateAtdiska for purposes of financial reporting. As an
instrumentality of the State of Alaska, the University is exempt from federal income tax under Internal Revenue
Code Section 115, except for unrelated business activities as covered under Internal Revenue Code Sections 511
to 514. The University of Alaska Foundation (Foundatierg legally separate, nonprofit component unit of the
University. The Foundation was established to solicit donations and to hold and manage such assets for the
exclusive benefit of the University. Resources madage the Foundation and distributions made to the
University are governed by the Foundation’s Board afstees. Governmental Accounting Standards Board
(GASB) Statement No. 3®@etermining Whether Certain Organizations Are Component Wmits Statement

No. 61,The Financial Reporting Entity: Omnibus



NOTES TO FINANCIAL STATEMENTS
June 30, 2016 and 2015

Net position






NOTES TO FINANCIAL STATEMENTS
June 30, 2016 and 2015
Scholarship Allowances

Student tuition and fee revenues and certain other revenues from students are reported net of scholarship
allowances in the statement of revenues, expenses and changes in net position. Scholarship allowances are the
difference between the stated charge for tuition and room and board provided by the University and the amount
paid by the student and/or third parties making payments on the students’ behalf.

Lapse of State Appropriations

Alaska Statutes provide that unexpended balances ofeareappropriations will lapse on June 30 of the fiscal
year of the appropriation; howevamiversity receipts in excess of penditures may be expended by the
University in the next fiscal yeatJniversity receipts include student tuition and fees, donations, sales, rentals,
facilities and administrative cost recovery, investment earnings, auxiliaryremtidcted revenues. The
unexpended balances of capital appropriations generalbg lafter five years or upon determination that the



NOTES TO FINANCIAL STATEMENTS
June 30, 2016 and 2015

employers and establishes standards for recognizing aaduming liabilities, deferred outflows of resources,
deferred inflows of resources, and empe. This standard is effective fitve fiscal years beginning after June
15, 2017 (fiscal year 2018).

In January 2016, the GASB issued GASB Statement NoBIgdding Requirements for Certain Component
Units, an amendment of GASB Statement No.Thds Statement requires blending of a component unit
incorporated as a not-for-profit corporation in whicl grimary government is the sole corporate member. The
requirements of this Statement are effective for reporting periods beginning after June 15, 2016 (fiscal year
2017).

The University is currently evaluating the impace #doption of these GASB Statements will have on its
financial statements.
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NOTES TO FINANCIAL STATEMENTS
June 30, 2016 and 2015

Deposits and investments at June 30, 2015 were as follows ($ in thousands):

Education
Capital Trust of
Investment Type Operating Funds Endowment Alaska Total

Cash and Deposits $ 20,19% - 3 12 $ -3 20,204
Certificates of Deposit 3,795 - - - 3,795
Money Market Mutual Funds 40,171 11,270 7,375 782 59,598
Equities:

Domestic - - 6,949 - 6,949

Domestic Funds - - 18,647 8,171 26,818

Global Funds - - 10,022 - 10,022

Exchange Traded Funds - Domestic - - 3,899 - 3,899

Emerging Markets Funds - - 8,080 - 8,080
Debt-related:

Corporate 69,368 39,733 4,903 - 114,004

Mutual Fund - - 4 - 4

Federal Agency 52,404 8,011 - - 60,415

U.S. Treasuries 22,174 2,011 2,343 - 26,528

U.S. Municipals - - 292 - 292

International Government 1,511 - - - 1,511

Fixed Income Funds - - - 12,697 12,697

Asset Backed Securities - - 2,178 - 2,178

Mortgage Backed Securities - - 1,870 - 1,870
Alternative Investments:

Private Equity - - 14,884 - 14,884

Futures and Depository Receipts - - 463 - 463

Global Private Equity Fund - - 313 - 313
Hedge Funds - - 56,752 - 56,752
Other - 4,070 - 4,070

$ 209,615 $ 61,025 $ 143,056 $ 21,650 $ 435,346

Operating funds consist of cash on hand (including overnight repurchase agreements), time deposits, money
market funds and bonds. Alaska Statutes and Board of Regents’ policy provide the University with broad
authority to invest funds. Generally, operating fundsrarested according to the University’s liquidity needs.

The University has operating fund investment guidelimbich set forth the objectives, structure and acceptable
investments for the University’s operating funds.

The University’s operating funds include investments in high quality bonds, including U.S. treasuries, federal
agency bonds, international government bonds, and corporate bonds. These investments are held under the name
of the University. Bonds comprise the largest portdf operating funds. The University has a $13 million
compensating balance with its checking and depository financial institution.

Capital funds include unexpended general revenue bond proceeds, related reserves and advances from state
capital appropriations. At June 30, 2016 and 2015, bond funds held by a trustee totaled $144.8 million and $9.9
million, respectively, and consisted of funds held for construction purposes totaling $133 million and $2.8
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NOTES TO FINANCIAL STATEMENTS
June 30, 2016 and 2015

At June 30, 2016, the University has the following recurring fair value measurements ($ in thousands):

June 30, 2016 Level 1 Level 2 Level 3
Money market mutual funds  $ 69,215 $ 69,215 $ - $ -
Debt-related:
U.S. Treasuries 131,363



NOTES TO FINANCIAL STATEMENTS
June 30, 2016 and 2015

At June 30, 2016, investments consisted of securitidgsarédit quality ratings issued by nationally recognized
statistical rating organizations as follows ($ in thousands):

Education
Capital Trust of
Rating Operating Funds Endowment Alaska
Securities Underlying Repurchase Agreements Aaa/AAA $ 30,343 - $ - 3 -
Money Market Mututal Funds AaalAAA 44,685 21,492 2,488 -
Money Market Mututal Funds Not Rated 1,821 - 3,267 550
Debt-related:
Corporate Aaa/AAA 3,057 4,004 35 -
Corporate Aal/AA+ 3,191 4,317 - -
Corporate Aa2/AA 7,079 7,537 - -
Corporate Aa3/AA- 6,809 2,234 98 -
Corporate Al/A+ 4,475 4,290 134 -
Corporate A2/A 4,075 5,734 240 -
Corporate A3/A- 4,324 1,005 941 -
Corporate Baal/BBB+ 1,889 2,991 1,239 -
Corporate Baa2/BBB 1,060 - 965 -
Corporate Baa3/BBB- - - 433 -
Corporate Bal/BB+ - - 193 -
Corporate B1/B+ - - 20 -
Corporate P-1 13,499 - - -
Corporate P-2 4,500 - - -
Corporate Not Rated - - 447 -
Mutual Fund Not Rated - - 4 -
Federal Agency Aaa/AAA 2,008 31,006 - -
Federal Agency P-1 31,250 - - -
U.S. Treasuries Aaa/AAA 19,979 111,176 2,412
U.S. Treasuries Not Rated - - 179 -
U.S. Treasuries fund Not Rated - - - 209
U.S. Municipals Aa2/AA+ - - 105 -
U.S. Municipals Aa3/AA- - -S



NOTES TO FINANCIAL STATEMENTS
June 30, 2016 and 2015

Concentration of Credit Risk:

Concentration of credit risk is the risk of loss attributedhe magnitude of the University’s investment in a
single issuer. GASB Statement No. 40 requires disclosure when the amvestadnwith a single issuer exceeds

five percent of the University’s total investments. At June 30, 2016, the University did not have any material
concentrations of credit risk.



NOTES TO FINANCIAL STATEMENTS
June 30, 2016 and 2015
Hedge funds totaling $50,726 million are exposed to inteagstisk; however, underlying fund data is not available

to measure the interest rate risk.

Foreign Currency Risk:

Foreign currency risk is the risk that changes in exchange rates could have an adverse effect on an investment'’s
value for investments denominated in foreign currencies. GASB Statement No. 40 requires disclosure of value
in U.S. dollars by foreign currency denomination and investment type. The University does not have a policy
regarding foreign currency risk. At June 30, 2016, the University's foreign currency risk consisted of the
Consolidated Endowment Fund’s investments with a fair value of $298,359 in Canadian Dollars, $290,176 in
Swiss Francs, $431,028 in British Pounds and $512,143 in Euros.

3. Accounts Receivable

Accounts receivable consisted of the following at June 30, 2016 and 2015 ($ in thousands):

June 30, 2016 Gross Allowance Net
Student tuition and fees $ 19,105 $ (3,771) $ 15,334
Sponsored programs 43,933 (617) 43,316
Auxiliary services and other operating activities 691 (60) 631
Capital appropriations, grants and contracts 2,563 - 2,563
Totd $ 66,292 $ (4,448) $ 61,844

June 30, 2015 Gross Allowance Net
Student tuition and fees $ 21,032 $ (3,575) $ 17,457
Sponsored programs 47,907 (961) 46,946
Auxiliary services and other operating activities 1,030 (50) 980
Capital appropriations, grants and contracts 2,490 - 2,490
Totd $ 72,459 $ (4,586) $ 67,873

4. Education Trust of Alaska

Assets held in trust include operating funds of the Eduedirust of Alaska (Trust). The Trust was established
pursuant to State of Alaska statute on April 20, 2001 by the Board of Regents to facilitate administration of the
State’s Internal Revenue Code (IRC) Section 529eQellSavings Program. The program is a nationally
marketed college savings program developed in accordance with IRC Section 529. Participant account balances
of approximately $7.0 billion and $6.9 billion at June 30, 2016 and 2015, respectively, are not included in the
financial statements. Separately audited Trust financitdrsients are available up@guest from the University

of Alaska Controller’s office.

Assets of the Trust are invested in various mutual fandse direction of T. Rowe Price Associates, Inc., the
program manager. The net assets of the Trust, vilitide a reserve for University of Alaska (UA) Tuition

Value Guarantees, are available for payment of progranrmatrative costs, benefits and other purposes of the
Trust. Based on an actuarial study, management estimates reserve requirements for the UA Tuition Value
Guarantees to be approximately $7.7 million and $4.7 million at June 30, 2016 and 2015, respectively. The
Tuition Value Guarantees are recorded in the Statements &fdsigbn in Other Noncurrent Liabilities.
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5. Endowments, Land Grant Trust Property and Other Endowment Assets

The University’s endowments consist of the Land GEardowment Trust Fund (LGETF) established pursuant
to the 1929 federal land grant legislation, its related Inflation Proofing Fund (IPF) and several smaller “other”
endowments.

Land Grant Trust (LGT) property and other assets consist of real property and timber and other rights. By Acts
of Congress in 1915 and 1929, approximately 110,000 acres of land was granted to the territory of Alaska to be
held in trust for the benefit of the University. The lands were managed by the territory, and later the State of
Alaska. In accordance with a 1982 agreement, the lanadssubsequently transferred to the Board of Regents,

as trustee. In 1982 and 1988 certain state lands including timber and other rights were transferred to the trust as
replacement for lands disposed of or adversely affected during the period of administration by the territory and
the state. These lands and property interests were recorded at their fair value as of the date of transfer. The net
proceeds from land sales and other rights are deposited in the Land Grant Endowment Trust Fund as described
in the Endowment section in Note 1 above. At June 30, 2016 and 2015, approximately 81,367 and 82,223 acres,
respectively, were held in trust at zero basis because fair value at the time of transfer was not determinable.
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A summary of the endowments and Land Grant Truspgmnty for the years ended June 30, 2016 and 2015
follows ($ in thousands):

LGETF and
LGT IPF Other Total
Assets:
Notes receivable $ 1,892 $ 236 $ - 8 2,128
Investments 110,430 19,189 630 130,249
Property, rights and other assets 30,320 30,563 1,779 62,662
Total assets 142,642 49,988 2,409 195,039
Liabilities (debt/internal borrowing) 4,761 13,885 (181) 18,465
Net Position:
Unrestricted - 36,103 65 36,168
Restricted - Expendable 8,205 - - 8,205
Restricted - Non-expendable:
Endowment corpus 100,500 - 2,525 103,025
Land Grant Trust Property 29,176 - - 29,176
Total non-expendable 129,676 - 2,525 132,201
Total net position $ 137,881 $ 36103 $ 2590 $ 176,574
LGETF and
LGT IPF Other Total
Assets:
Notes receivable $ 1,809 $ 241 % - $ 2,050
Investments 121,863 20,551 642 143,056
Property, rights and other assets 30,048 30,563 1,779 62,390
Total assets 153,720 51,355 2,421 207,496
Liabilities (debt/internal borrowing) 4,504 14,967 (169) 19,302
Net Position:

Unrestricted - (M6 388( 83.)19(c)-43(t)-55(€)-43(d)]TJ 22.536 0 Td (-)Tj -0.0
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6. Capital Assets

June 30, 2016 and 2015

A summary of capital assets follows ($ in thousands):

Capital assets not depreciated:
Land $
Construction in progress
Museum collection
Other capital assets:
Buildings
Infrastructure
Equipment and vessel
Library books
Leasehold improvements
Other improvements
Total
Less accumulated depreciation:
Buildings
Infrastructure
Equipment and vessel
Library books
Leasehold improvements
Other improvements
Total accumulated depreciation
Capital assets, net $

Capital assets not depreciated:
Land $
Construction in progress
Museum collection

Other capital assets:

Buildings

Infrastructure

Equipment and vessel
Library books

Leasehold improvements
Other improvements

Additions
39,535 $ 865
220,781 147,115
7,169 175
1,702,756 143,314
151,154 5,120
392,570 19,858
56,063 586
25,424 -
33,516 1,800
2,628,968 318,833
797,017 55,366
46,930 5,465
159,630 22,361
45,644 1,198
12,915 935
22,167 1,148
1,084,303 86,473

1,544,665 $ 232,360

Additions

39,376 $ 159
528,128 166,859
6,642 527
1,475,990 227,088
91,653 59,501
196,134 198,850
56,226 573

25,424 -
31,987 1,529

Retirements

$ 83
158,301

566
15,209
541
174,700
106
14,904

541

15,551
159,149

Retirements

474,206

322

2,414
736

40,317
209,595
7,344

1,845,504
156,274
397,219

56,108
25,424
35,316
2,773,101

852,277
52,395
167,087
46,301
13,850
23,315
1,155,225
1,617,876

39,535
220,781
7,169

1,702,756
151,154
392,570

56,063
25,424
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As of June 30, 2015 the University completed construction of the research vessel named “Sikuliaq”. Title of the
vessel is retained by the National Science Foundation, the agency funding the construction, but managed and
operated by the University of Alaska Fairbanks, as part of the U.S. academic research fleet. It is used by scientists
in the United States and international oceanograggmonunity through the Univsity-National Oceanographic
Laboratory System. The vessel was put into unrestrigtéehce operations in fiscal year 2015 and is home
ported in Alaska at the Seward Marine Center. The book value of the vessel is $176.7 million as of June 30,
2016. The cost of the vessel is $192.9 million and is included in the Equipment and Vessel category in the
preceding table. The vessel has an accumulated depreciation of $16.2 million and current year depreciation
expense is $8.3 million.

7. Unrestricted and Restricted Net Position

At June 30, unrestricted and restricted net position included the following ($ in thousands):

Unrestricted: June 30, 2016 June 30, 2015
Auxliaries $ 12440 % 10,846
Working capital fund 4,742 4,340
Working capital advances (5,043) (5,758)
Service centers 22,252 27,509
Debt service funds 22,962 13,655
Renewal and replacement funds 16,312 17,127
Quasi-endowment funds 36,168 36,453
Employee benefit funds 1,226 11,270
Endowment earnings 14,209 14,009
Encumbrances 9,378 9,046
Cumulative pension expense (GASB 68) (212,782) (195,160)
Undesignated 39,162 33,708

Total unrestricted net position $ (38,974) $ (22,955)

Restricted: June 30, 2016 June 30, 2015
BExpendable:

Restricted funds $ 838 $ 592
Student loan funds 195 194
Education Trust of Alaska 17,175 17,154
Capital project funds 8,094 14,358
Debt service funds 11,737 7,102
Endowment accumulated earnings 8,205 19,952
Nonexpendable:
Endowment corpus 103,025 102,650
Land Grant Trust property 29,176 29,140
Total restricted net position $ 178,445  $ 191,142
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Long-term debt consisted of the following at June 30, 2016 and 2015 ($ in thousands):

2016 2015

Revenue bonds payable2.00% to 5.00% general revenue bonds

due serially to 2045, secured by a pledge of unrestricted current

fund revenue generated from tuition, fees, recovery of faciities ané 270,270 $ 132,185
administrative costs, sales and services of educational departments,

miscellaneous receipts and auxiliaries.

Note payable: 3.395% note payable to the Alaska Housing

Finance Corporation (AHFC) to finance Anchorage campus
housing, due semiannually through February 2029. The financed
housing property are held as collateral of the note.

Equipment financings: 2.18% to 4.77% notes payable for the
purchase of equipment and vehicles due in quarterly installments 1,331 1,201
through June 2021, secured by title liens.

16,224 14,898

$ 287,825 $ 148,284

Premium on bonds 24,754 10,510
Deferred amount on debt refunding (1,147) (1,255)
Long-term debt $ 311,432 $ 157,539

In fiscal year 2016 and 2015, the state reimbursed the University $1,219,300 and $1,216,125 respectively, for
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For fiscal year 2016 and 2015, total interest expense is $6.2 million and $4.5 million. Total interest capitalized
is $5.4 million and $0.4 million.

9. Capital Lease Obligation

In fiscal year 2013, the University entered into aglderm lease agreement with Community Properties of
Alaska, Inc. (CPA), an Alaska non-profit corporationlei@se a new student dining facility on the University of
Alaska Fairbanks Campus. CPA completed constructighe student dining facility using proceeds from its
Lease Revenue Bonds 2012 in fiscal year 2014. CPAs#ig the underlying land from the University. Security

for the Lease Revenue Bonds 2012 is the University’s lease payments to CPA, paid from dining and other
university receipts. The University operates the facility. The University receives title to the facility when the
bonds are fully paid off, which may be done at amyeti The lease is recorded as a capital lease and the
obligation is recorded at the preseniueaof future minimum lease payments.

Future minimum lease payments under this capitaklaad the present value of the minimum lease payments
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on the University’s books at June 30, 2016 and 2015, totaled $33.3 million and $90.2 million, respectively. In
addition, unexpended proceeds of University issuedrger@a/enue bonds designated for construction projects
totaled $127.0 million and $1.5 million at June 30, 2016 and 2015, respectively.

Construction commitments at June 30, 2016 aggregated $139.4 million. At June 30, 2016, the University had
received $63.1 million from State of Alaska capital appadfmns and other sourcesadvance of expenditures.
The advances are includedunearned revenue and deposits.

In the fiscal year 2016, the University capitalized $57.2 million, included in construction in progress, on building
a new combined heat and power plant on University of Alaska Fairbanks Campus. The project is estimated to
cost $248 million and expected to be completed in the winter of 2018. As of June 30, 2016, the University has
encumbered $117.6 million on this project.

13. Pension Plans

Participation in one of the various pension plans generally depends on when an employee was originally hired.
Substantially all regular employees hired before July 1, 2006 participate in one of the following pension plans:

X The State of Alaska Public Employees' Retirement System — Defined Benefit (PERS-DB), a cost-sharing,
multiple-employer public employee retirement plan,

x The State of Alaska Teachers' Retirement Systédefined Benefit (TRS-DB), a cost-sharing, multiple-
employer public employee retirement plan,
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integrated system of accounting for all employersdéf the integrated system, the PERS-DB plans’ unfunded
liability will be shared among all employers with each contributing 22 percent of their covered payroll.

PERS provides pension, postemployment health careh deat disability benefits to eligible participants.
Benefit and contribution provisions are established bg &at and may be amended only by the state legislature.
Effective July 1, 2006, the state legislature cloBE&RS-DB to new members and created a Public Employees’
Retirement System Defined Contribution Retirenfélan (PERS-DC), disclosed later in this note.

The PERS-DB Plan is a plan within the Public Eoyples’ Retirement System (PERS). PERS includes the
PERS-DB and Alaska Retiree Hewdare Trust (ARHCT). SenatBill 123 was passed during the 2007
legislative sessionRS-DB-1(ei)wtablis 099 Tw -28. yw3 Tm [3 wS.6durueeS.6duw du2 Tcg6(aseld4vCgnhe PERSf
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includes the additional University contributions of $4,159,098, $3,841,271 and $2,270,876 for fiscal years 20186,
2015 and 2014, respectively, which were required to adhere to the minimum contribution levels per the statutes.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions
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June 30, 2016
Deferred Outflows Deferred Inflows of

of Resrouces Resources
Difference between projected and
actual investment earnings $ 235 $ 3,573
Changes in assumptions 11,802
Changes in proportion and difference
detween employer contributions and
proportionate share of contributions 695 232
Contributions subsequent to the
measurement date 13,699 -
Total $ 26,431 $ 3,805

The contributions of $13.7 million reported as deferredlowd of resources related to pensions resulting from
the University contributions subsequent to the measurement date wéitdgnized as a reduction of the net
pension liability in the year ended June 30, 2017. Cihunts reported as deferred outflows of resources and
deferred inflows of resources related to PERS-DB willregognized in pension expense as follows ($ in
thousands):

Years Ending June 30,

2017 $ 9,047
2018 $ (1138
2019 $  (2,295)
2020 $ 3,312

Actuarial AssumptionsThe total pension liability for the June 30, 2015 measurement date was determined by
an actuarial valuation as of June 30, 2014, which was rolled forward to June 30, 2015. The total pension liability
for the June 30, 2015 measurement date was determined by an actuarial valuation as of June 30, 2014. This
actuarial valuation used the following actuarial assumptions, applied to all periods included in the measurement:

Inflation rate 3.12% per year

Salary increases Graded by service, from 9.66% to 4.92% for Peace Officer/Firefighter
Graded by age and service, from 8.55% to 4.34% for All Others

Investment rate of return 8%, net of pension plan investment expenses.

This is based on average inflation rate of 3.12% and a real rate of return
of 4.88%
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Mortality rates (pre-termination) were based on the 2010 to 2013 actual mortality experience, 60 percent of male
rates and 65 percent of female rates of post-termination
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1% Decrease Discount Rate 1% Increase

7% 8% 9%
University's proportionate
share of the net pension
liability $ 268,336 $ 201,845 $ 145,867

Pension Plan Fiduciary Net PositioDetailed information about the pension plan’s fiduciary net position is
available in the separately issued PERS-DB financial report.

According to GASB Statement No. 68, the University is reporting under a special funding situation. The special
funding situation indicates that the State of Alaska is legally responsible for making contributions directly to the
PERS-DB plan for the University as further described in Alaska Statute 39.35.280. If the law did not exist or
was eliminated, the University may no longer record as a special funding situation. For example, in a non-special
funding situation, the University would be requiredrégognize an additional net pension liability of $54.1
million (unaudited) as of June 30, 2016

State of Alaska Teachers’ Retirement System - Defined Benefit (TRS-DB)
Plan Description

TRS-DB is a defined benefit, cost-sharing, multiple employer public employee retirement plan established and
administered by the State of Alaska. TRS-DB piesi pension, postemployment health care, death and
disability benefits to participants. Benefit and cdnition provisions are established by state law and may be
amended only by the state legislaturEffective July 1, 2006, the state legislature closed TRS-DB to new
members and created a Teachers’ Retirement System

a publicly availdimiancial report which includes financial state0O 0 -2.2s and
n. That report may be obtained by writing to the State of Alaska, Departm2.2
etirem2.2 and Benefits, P.O. Box 110203, Juneau, Alaska, 99811-0203 or by
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TRS-DB Annual Required Contributions

Postemployment

Years Pension healthcare
Ended Postemployment percentage percentage

June 30, Pension healthcare Total contributed contributed
2016 % 2,010 $ 1,487 $ 3,497 100% 100%

2015 % 2,280 $ 1,686 $ 3,966 100% 100%

2014 % 2,297 $ 2,035 $ 4,332 100% 100%

Pension Liabilities, Pension Expens@ed Deferred Outflows of Resouraesd Deferred Inflows of Resources
Related to Pensions

At June 30, 2016, the University reported a liability ifsrproportionate share of the net pension liability that
reflected a reduction for State pension support provided to the University. The amount recognized by the
University as its proportionate share of the net perigdbility, the related State support, and the total portion

of the net pension liability that was associated with the University were as follows ($ in thousands):

June 30, 2016 June 30, 2015

University's proportionate share of

the net pension liabilty - TRS $ 37,680 $ 29,024
State's proportionate share of the net

pension liability associated with the

University (unaudited) 60,230 131,789
Total $ 97,910 $ 160,813

The net pension liability was measured as of June 30, 2015, and the total pension liability used to calculate the
net pension liability was determined by an actuarial valuation as of June 30, 2014. The University’s proportion
of the net pension liability was based on a projectiah@University’s long-term share of contributions to the
pension plan relative to the projected contributions of all participating employers and the State, actuarially
determined. At June 30, 2015 the University’s portion was 2.0253 percent which was an increase of 1.058 percent
from the University's portion measured as of June 30, 2014.

For the year ended June 30, 2016, the University recognized pension expense and revenue of $4.1 million for
support provided by the State. At June 30, 2016 Uhigersity reporteddeferred outflows of resources and
deferred inflows of resources related to TRS-DB from the following sources ($ in thousands):
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percent of male and 97 percent of female rates of RP-Bbrtality Table, 2000 Base Year projected to 2018
with Projection Scale BB, with 3&-year setback for males and a 4-year setback for females.

The actuarial assumptions used in the June 30, 2014riattaluation were based on the results of an actuarial
experience study for the period from July 1, 2009 to June 30, 2013, resulting in changes in actuarial assumptions
adopted by the Alaska Retirement Management Bimabetter reflect expected future experience.

Long-term expected rate of returihe long-term expected rate of return on pension plan investments was
determined using a building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighing the expected future real rates of
return by an asset allocation percentage, which is based on the nature and mix of current and expected plan
investments, and by adding expected inflation. Best agrof arithmetic real rates of return for each major

asset class included in the plan’s current and expedetakcation is summarized in the following table (note

that the rates shown below exclude the inflation component):

Long-term Expected

Asset Class Real Rate of Return
Domestic equity 5.35%
Global equity (non-U.$. 5.55%
Private equity 6.25%
Fixed income composite 0.80%
Real estate 3.65%
Alternative equity 4.70%

Discount RateThe discount rate used to measure the total pension liability was 8 percent. The projection of cash
flows used to determine the discount rate assumed that the employer and the nonemployer contributions will
continue to follow the current funding policy, which meets State Statutes. Based on those assumptions, the Plans
fiduciary net position was projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of retupension plan investments was applied to all periods

of projected benefit payments to determine the total pension liability.
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Each fiscal year, PERS-DC issues alfmly available financial report which includes financial statements and
required supplementary information. That report may be obtained by writing to the State of Alaska, Department
of Administration, Division of Retirement and Benefits, P.O. Box 110203, Juneau, Alaska, 99811-0203 or by

calling (907) 465-4460.

State of Alaska Teachers’ Retirementst®yn -Defined Contribution (TRS-DC)
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July 1, 2006, who elected to participate in the Universi Alaska Retirement Progm also participate in the
Pension plan. Beginning July 1, 2015 the ORP was closed to new hired regular staff.

Funding Policy and Annual Pension Cost

Effective January 1, 2016 and 2015, employer contributions for regular employees were 7.65 percent of covered
wages up to $42,000. For certain faculty classified as temporary, the employer contributions were 7.65 percent
of covered wages up to $118,500 in 2016 and 2015, respectively. The plan provides for employer contributions
to be invested in accordance with participant-directed investment elections. Participants hired before July 1,
2006 are 100 percent vested at all times. University contributions for participants hired on or after July 1, 2006
are 100 percent vested after three years of service. &egaff hired on or after July 1, 2015 are also 100
percent vested after three years of servicemgthployer contributions of the pension plan.

Plan Asset

In fiscal years 2016 and 2015, the University's total covered payroll for the Pension plan was $164.5 million and
$170.6 million, respectively. The University's gross costs to fund and administer the plan totaled $12.6 million
and $13.0 million for the years ended June 30, 2016 and 2015, respectively. At June 30, 2016 and 2015, plan
assets (participants' accounts) had a net val$878.4 million and $391.7 million, respectively.

14, Insurance and Risk Management

The University is exposed to a wide variety of risksluding property loss, bodily and personal injury,
intellectual property, errors and omissions, aviation and marine. Exposures are handled with a combination of
self-insurance, commercial insurance, and membership in a reciprocal risk retention group.

The University is self-insured up to the maximum of $2.0 million per occurrence for casualty claims and
$250,000 for property claims. Commercial carriers provide coverage in excess of these amounts. Health care,
workers’ compensation and unemployment claims are fully self-insured. Liabilities have been established using
actuarial analysis to cover estimates for specific repddsses, estimates for unreported losses based upon past
experience modified for current trends, and estimates of expenses for investigating and settling claims.
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Changes in applicable self-insured liability amounts follow ($ in thousands):

Balance Provision for Claims Balance
July 1, 2015 Claims Payments June 30, 2016
Health $ 6,005 $ 61,059 $ (60,148) $ 6,916
General liability 3,171 (D) (763) 2,407
Workers’ compensation 4,520 1,998 (1,834) 4,684
Unemployment 69 1,275 (1,209) 135

$ 13,765 $ 64,331 $  (63,954) $ 14,142

Balance Provision for Claims Balance
July 1, 2014 Claims Payments June 30, 2015
Health $ 6,398 $ 57,730 $ (58,123) $ 6,005
General liability 2,938 1,668 (1,435) 3,171
Workers’ compensation 4,448 1,607 (1,535) 4,520
Unemployment 155 529 (615) 69

$ 13,939 $ 61,534 $ (61,708) $ 13,765

15. Commitment and Contingencies

Amounts received and expended by the University under various federal and state grants, contracts and other
programs are subject to audit and potential disallowarte®m time to time the University is named as a
defendant in legal proceedings or cited in regulatory actions related to the conduct of its operations.

In the normal course of business, the University also has various other commitments and contingent liabilities
which are not reflected in the accompanying financiagéetants. In the opinion of management, the University

will not be affected materially by the final outcome of any of these proceedings, or insufficient information exists
to make an opinion.

The University received a Poterlya Responsible Party (PRP) letter from the Alaska Department of
Environmental Conservation (ADEC) in August 2006. Thietedentified the Universy as one of the potential

parties that may be responsible for cleanup costs of soil contamination found during a water line improvement
project next to Northwest Campus property. The exdétite contamination sourctihe number of potentially
responsible parties, and remediation costs are being assessed but the outcome is unknown.

16. University of Alaska Foundation

The University of Alaska Foundation (Foundation) is a legally separate, nonprofit organization formed in 1974
to solicit donations for the exclusive benefit of the Ursitgrof Alaska. During the fiscal years 2016 and 2015,

the University transferred $0.4 million and $0.6 million for general support, respectively. For the same periods,
the Foundation reimbursed the University for operating expenses totaling $2.91 million and $2.88 million,
respectively.

For the years ended June 30, 2016 and 2015, distributions and expenditures by the Foundation for the benefit of
the University totaled $16.0 million and $16.5 million, of which $14.9 million and $16.1 million were direct
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reimbursements to the University, respectively. Additionally, the University had a receivable from the
Foundation of $2.1 million and $2.8 million at June3W 6 and 2015, respectively, primarily for unreimbursed
expenditures incurred on Foundation awards made to the University.

The investable resources of the University’s Land Grant Endowment Trust Fund and the Foundation’s pooled
endowment funds are combined into a Consolidated Endowment Fund for investment purposes. At June 30,
2016 and 2015, the fair value of the fund was $284.9 million and $309.8 million, respectively. The University's
share of this fund was $127.8 million and $140.6 million, respectively, which is reflected in endowment
investments.

The fund is managed by the Foundation’s investment committee and treasurer on a total return basis in
accordance with an investment policy approved by the Board of RegertsieilTassets and related activity for

the University’s Land Grant Endowment Trust and InflafRvoofing Funds’ investment in the fund is reflected

in the University’s financial statements.
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2017 maturity. The economic gain from the refunding is $1.7 million in present value and total debt service
payments are reduced by approximately $2 million over the life of the bonds.

18. Restatement of Net Position
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UNIVERSITY OF ALASKA
Statement of Net Position
GASB 35 Presentation

By Major Administrative Unit
June 30, 2016

ASSETS
Current assets:
Cash and short-term investments
Accounts receivable, net
Inventories
Other assets
Total current assets
Noncurrent assets:
Cash and long-term investments
Bonds funds held with trustee
Notes receivable
Endowment investments

Total

105,400,198.55
61,845,228.06
4,631,056.58
3,942,845.02
175,819,328.21

74,648,431.48
195,599,389.73
2,687,739.00
130,249,313.43

Statewide
Programs
and Services

(296,182.86)
997,200.87
1,439,601.10
3,358,956.01
5,499,575.12

73,966,531.11
62,003.12
2,126,670.35

129,619,433.37

University of
Alaska
Fairbanks

50,130,955.11
32,320,133.57
2,078,177.55
125,084.82
84,654,351.05

677,775.37
192,257,362.50
561,068.65

University of
Alaska
Anchorage

47,294,698.93
24,157,409.65
1,031,364.20
388,587.84
72,872,060.62

1,125.00
3,036,417.13

629,880.06

Schedule 0.
Sheet 1 of 1

University of
Alaska
Southeast

8,270,727.37
4,370,483.97
81,913.73
70,216.35
12,793,341.42

3,000.00
243,606.98
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UNIVERSITY OF ALASKA
Balance Sheet
June 30, 2016

ASSETS

Cash, investments and interfunds $
Accounts